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INDEPENDENT AUDITORS' REPORT

The Mayor and Council Members
City of Ellis, Kansas
Ellis, Kansas 67637

We have audited the accompanying financial statements of the City of Ellis, Kansas, as of and for the vear
ended December 31, 2007, as listed in the table of contents. These financial statements are the responsibility
of the City of Ellis, Kansas’ management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the Kansas Municipal Audit Guide. Those standards and the guide require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

As described more fully in Note 1, the City of Ellis, Kansas has prepared these financial statements using
accounting practices prescribed or permitted by the State of Kansas which practices differ from accounting
principles generally accepted in the United States of America. The effects on the financial staternents of the
variances between these regulatory accounting practices and accounting principles generally accepted inthe
United States of America, although not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally accepted
in the United States of America, the financial position of the City of Ellis, Kansas, as of December 31, 2007,
or changes In financial position for the year then ended.

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
unencumbered cash balances of each fund of the City of Ellis, Kansas, as of December 31, 2007, their
respective cash receipts and disbursements, and budgetary results for the year then ended, on the basis of
accouniing described in Note 1.

ADAMS, BROWN, BERAN AND BALL, CHTD.
Certified Pubiic Accountants

June 16, 2008
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Statement 3-1

. Page COne
CITY OF ELLIS, KANSAS
L General Fund
- Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
ﬂ {With Comparative Actual Totals for the Prior Year Ended December 31, 2008)
]
N Current Year
B Prior Variance
Year Favorable
— Actual Actual Budget (Unfavorahble)
; Cash Recelpts
- Taxes
Ad Valorem 5 484,208 491,430 490,054 1,376
[ Delinquent 7,581 6,765 - 8,785
L Motor Vehicle 85,401 90,306 86,576 3,730
Transient Guest Tax - 383 - 383
’} Total Taxes 577,180 588,884 576,630 2,254
- Intergovernmental
Compensating Use Tax 16,693 37,703 10,000 27,703
j Escape Tax 9 13 - 13
L Local Alcoholic Liguor Tax 3,275 3,454 2,097 1,357
City Sales Tax 151,147 278,732 235,000 43,732
— Federal Aid - 7,633 - 7,633
J‘ Total Intergovernmental 171,124 327,535 247,097 80,438
Licenses and Permits
! Licensas and Permits 10,777 9,136 8,000 1,136
i Franchise Fees 71,977 74,725 65,000 9,725
Total Licenses and Permiis 82,754 83,861 73,000 10,861
D Miscellaneous
Grave Openings and Closings 3,574 8,134 3,000 5,134
Copy Fees 120 110 150 {40)
. Miscellanecus 6,701 17,221 7,000 10,221
| Capital Credits 10,980 10,386 - 10,386
Cemetery Lots 800 1,800 1,000 800
Pop Sales 171 111 100 11
_1 Pool Fees & Concessions 6,214 7,311 5,000 2,311
L} Donations/Memaotials - 5,226 - 5,226
DARE Program Donations 115 2,232 200 2,032
Museuin Roundup Program 356 350 300 50
:l Park Committee 8,191 564 5,000 {4,436)
Total Miscellaneous 37,221 53,445 21,750 31,695
l Fines and Forfeitures
Lt Fines 29,577 30,272 10,000 20,272
Court Costs 4,340 3,695 2,000 1,695
D Total Fines and Forfeitures 33,917 33,967 12,000 21,967
Total Cash Receipts Carried Forward % 902,206 1,087,692 930477 157,215

L~

A

The notes to the financial statements are an integral part of this statement.



Statement 3-1

P O R

—

3

1 3 [T

— 3 3 .3 L 2]

- L3 il

Page Two
CITY OF ELLIS, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)
Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Total Cash Receipts Brought Forward $ 902,206 1,087,692 930,477 157,215
Use of Money and Property
Interest 40,273 47,253 20,000 27,253
Rentals & Leases 16,228 18,928 14,000 4928
Total Use of Money and Property 56,501 66,181 34,000 32,181
Total Cash Receipls 958,707 1,153,873 964477 189,396
Expenditures
General Government
Personal Services 45,055 44,571 42,855 (1,718}
Contractual 135,766 140,401 167,352 26,951
Elections 1,249 - 1,500 1,500
Commodities 16,842 16,220 13,700 (2,520)
Capital Outlay 2,486 - 2,000 3,000
Total General Government 202,398 201,192 228,407 27,275
Police Department
Personal Services 184,673 188,747 221,766 33,019
Contractual 8,984 11,158 16,200 5,042
Commodities 23,143 25,673 29,950 4,272
Capital Outlay 5,764 1,505 2,500 995
Total Police Department 222,564 227,088 270,416 43,328
Municipal Court
Personal Services 2,696 6,702 6,615 (87)
Contractual 3,348 4,102 3,000 (1,102}
Commodities 191 92 500 408
Total Municipal Court 6,235 10,896 10,115 (781)
Fire Department
Personal Services 21,145 15,391 18,400 3,008
Contractual 6,922 16,104 12,000 {4,104)
Commodities 3,927 2,748 5,500 2,752
Capital Cutlay - 998 5,000 4,002
Total Fire Department 31,994 35,241 40,900 5,659
Appropriations
Museums 30,000 30,000 30,000 -
Library - 3,000 3,000 -
Library Employee Benefit 2,500 2,500 2,500 -
Golf Course - 5,000 5,000 -
Main Street 7,500 - - -
Total Appropriations 40,000 40,500 40,500 -
Total Expenditures Carried Forward L 503,191 514,917 590,338 75,421

The notes to the financial statements are an integral part of this statement.
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Statermnent 3-1

Page Three
- CITY OF ELLIS, KANSAS
[ General Fund
[—! Statement of Cash Recsipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
r— (With Comparative Actual Totals for the Prior Year Ended December 31, 2008)
[
[ Current Year
b Prior Variance
Year Favorable
— Actual Actual Budget (Unfavorable)
Total Expenditures Brought Forward 503,191 514,917 590,338 75,421
Park Department
R Personal Services 33,401 36,056 38,312 2,256
B Contractual 10,014 6,469 41,800 5,431
Commodities 9,348 14,094 10,600 {(3,494)
- Capital Outlay 6,945 - 7,000 7,000
Total Park Department 59,708 56,619 67,812 11,193
—1
Swimming Pool
M Personal Services 18,385 24,560 26,729 2,169
_J Contractual 4,325 4,045 12,100 8,055
Commodities 11,318 16,374 8,000 (8,374)
Capital Outlay 20,718 - 15,000 15,000
D Tota! Swimming Pool 54,747 44,979 61,829 16,850
Economic Developmeni 65,000 10,000 527,318 517,318
; Industrial Development 4,500 4,500 4,500 -
- Water Project Costs - - 170,000 170,000
4‘
| Risk Management 176 311 30,000 29,688
—) Street Department 11,669 22,809 14,000 {(8,808)
|
- DARE Program 106 2,389 7,000 4,611
] Growing Ellis Parks - 1,160 - (1,160)
Transfers Out 121,405 432,640 248,405 (184,235)
] Total Expenditures 820,502 1,090,324 1,721,202 630,878
7 Receipts Over (Under) Expenditures 138,205 63,549
L Unencumbered Cash, January 1 851,719 989,924
J Prior Year Cancelled Encumbrances - 61,000
Unencumbered Cash, December 31 989,924 1,114,473

I

;

The notes to the financial statements are an integral part of this statement.




rl Statement 3-2

. CITY OF ELLIS, KANSAS

L Special Highway Fund

b_! Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended December 31, 2007

B {With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

|

r' Current Year

8 Prior Variance

Year Favorable
Actual Actual Budget (Unfavorable)

1 Cash Receipts

Intergovernmenital 5 52,613 53,835 54,760 (925)
Interest 158 65 - 65

q Miscellaneous 138 560 - 560

- Total Cash Receipts 52,610 54,460 54,760 (300}

% Expenditures

. Personal Services 37457 38,670 41,819 3,149
Contractual 1,829 2,750 3,800 850
Commodities 5,909 4,989 1,339 {3,650)
Transfer Out 8,280 8,280 8,280 -

- Total Expenditures 53,475 54,689 55,038 348

—~j Receipts Over (Under) Expenditures {565) (229)

I Unencumbered Cash, January 1 4,182 3,617

— Unencumbered Cash, December 31 L 3,817 3,388

B

’_—;i,

L

[

|

L

(.

B The notes to the financial statements are an integral part of this statement.
L -7-
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Statement of Cash Receipts and Expenditures - Actual and Budget

CITY OF ELLIS, KANSAS
Special Parks and Recreation Fund

For the Year Ended December 31, 2007

{With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Intergovernmental
Local Alcoholic Liguor Tax
Use of Money and Property
Interest
Total Cash Receipts
Expenditures
Capital Qutlay
Contractual
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial statements are an integral part of this statement.

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
$ 3,275 3,454 2,087 1,357
545 494 - 494
3,820 3,948 2,087 - 1,851
- 13,990 - (13,980)
- - 15,922 15,922
- 13,990 15,822 1,932
3,820 (10,042)
11,705 15,525
$ 15,625 5,483
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CITY OF ELLIS, KANSAS
Capital Improvement Fund
Statemnent of Cash Receipts and Expenditures - Actual
For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Interest
Transfers In

Total Cash Receipts

Expenditures
Capital Outlay

Receipts Over (Under) Expenditures
Unensumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial siatements are an integral part of this statement.

$

Prior Current
Year Year
Actual Actual

9,459 10,820
10,000 112,000
19,459 122,820
450 37,150
19,009 85,670
219,546 238,555
238,555 324,225
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CITY OF ELLIS, KANSAS

Capital Improvement Fund - Cemetery Expansion
Statement of Cash Receipts and Expenditures - Actual
For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Interest
Transfers In
Total Cash Receipts
Expenditures
Other Contractual Services
Supplies & Parts
Capital Outiay
Total Expenditures
Receipts Over (Under} Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes {o the finansial statements are an integral part of this statement.

Prior Current
Year Year
Actual Actual

1,436 79
5,000 5,000
6,436 5,079
695 -
- 100
69,812 593
70,507 693
(64,071) 4,386
64,086 15
15 4,401
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Statement of Cash Receipts and Expenditures - Actual

CITY OF ELLIS, KANSAS
Special Machinery Fund

For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 20086)

Cash Receipts
Interest
Transfers In

Total Cash Receipts

Expenditures
Capital Outlay

Receipts Over (Under) Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial statements are an integral part of this statement.

-11-

Prior Current
Year Year
Actual Actual
1,849 1,642
55,000 65,000
56,849 66,642
51,974 57,124
4,875 9,518
28,840 33,715
33,715 43,233
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CITY OF ELLIS, KANSAS

Library Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts

Taxes
Ad Valorem
Delinquent
Motor Vehicle
Escape Tax

Use of Money and Property
Interest

Total Cash Recelpts

Expenditures
Library Approprigtions

Receipts Over (Under) Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, December 31

$

Current Year
Prior Variance
Year Favorable
Actual Actual Budget (Unfavorable)
29,685 35,898 35,814 84
487 403 - 403
6,216 5,784 5,308 476
1 1 - 1
65 73 - 73
36,454 42,159 41,122 1,037
37,339 41,609 41,609 -
(885) 550
1,008 123
123 673

The notes to the financial statements are an integral part of this statement.

-12-
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CITY OF ELLIS, KANSAS
Bond and Interest Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2008)

The notes to the financial stetements are an integral part of this statement.

13-

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipts
Taxes
Ad Valorem $ 34 461 36,671 36,572 a9
Delinquent 418 378 - 378
Motor Vehicle 5,999 5,933 5216 7
Escape Tax - 1 - 1
Special Assessments 41,102 20,743 20,574 169
Use of Money and Property
Interest 2,480 3,195 - 3,195
Total Cash Receipts 84,440 66,921 62,362 4,559
Expenditures
Principal 45,000 50,092 45,000 (5,092)
TIF Principal - - 30,000 30,000
Interest 7,375 11,364 9,820 {1474)
Taxable Special Obligation Bond Interest 5,288 - - -
Commission Fees 3 3 10 7
Reserve for Cash Basis - - 20,000 20,000
Total Expenditures 57,666 61,459 104,900 43 441
Receipts Over (Under) Expenditures 26,774 5,462
Unencumbered Cash, January 1 35,676 62,450
Unencumbered Cash, December 31 $ 62,450 67,912
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CITY OF ELLIS, KANSAS
Principal and Interest Fund

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended December 31, 2007
{(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Transfers In

Expenditures
Principal
Interest
Total Expendifures
Receipts Over {Under) Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial statements are an integral part of this statement.

-14-

Prior
Year
Actual

Actual

516,082

169,807
237,082

406,999

108,083

109,083
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CITY OF ELLIS, KANSAS
Bond Reserve Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
{With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Prior
Year
Actual

Actual

Cash Receipts
Transfers In 3

Unencumbered Cash, January 1

24,000

Unencumbered Cash, December 31 $

24,000

The notes to the financlal statements are an Integral part of this statement.

-15-
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CITY OF ELLIS, KANSAS
TIF Project Fund - Scuthridge
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Current Year
Prior . Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipis
Bond Proceeds % 150,000 - - -
Tax Revenues - 45,747 35,000 10,747
Interest 631 : 727 - 727
Miscellzanecus - 11,280 46,847 (35,657)
Total Cash Receipts 150,631 57,764 81,847 {24,183)
Expenditures :
Contractual 46,484 - - -
Principal - 25,000 - {25,000)
Interest 34,037 56,008 81,008 25,000
Total Expenditures ' 80,521 81,008 81,008 -
Receipts Over (Under) Expenditures 70,110 (23,244)
Unencumbered Cash, January 1 (46,866) 23,244
Unencumbered Cash, December 31 $ 23,244 -

The notes to the financial siatements are an integral part of this statement.
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Statement of Cash Receipts and Expenditures - Actual

CITY OF ELLIS, KANSAS
Water Project Fund

For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Bond Proceeds
Temporary Notes
Interest

Total Cash Receipts

Expenditures
Contractual Services
Consiruction Costs
Engineering Costs
Supplies and Parts
Bond Principal
Bond Interest
Temporary Noies Principal
Temporary Notes Interest
lssuance Costs
Miscellaneous

Total Expenditures

Receipts Over {Under) Expenditures
Unencumbered Cash, January 1
Prior Year Cancelled Encumbrance

Unencdmbered Cash, December 31

The notes to the financial statements are an integral part of this statement.
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Prior Current
Year Year

Actual Actual
5,470,000 -
590,000 -
19,011 113,710
6,079,011 113,710
3,598,799 15,833
1,170,605 -
181,929 -
33,954 2,931
160,000 -
4,210 -
580,000 -
10,161 -
145,186 -
3,986 -
5,808,830 18,764
180,181 94,946
- 180,181
- 58,667
180,181 333,794
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Statement of Cash Receipts and Expenditures - Actual

CITY OF ELLIS, KANSAS
Coinsurance Fund

For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Interest
Transfers In

Total Cash Receipts

Expenditures
Contractual

Receipts Over (Under) Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes 1o the financial statements are an integral part of this statement.
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Prior _ Current
Year Year
Actual Actual
2,445 3,107
110,420 110,400
112,865 113,507
100,265 114,352
12,600 (845)
52,521 65,121
65,121 64,276
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Statement of Cash Receipts and Expenditures - Actual

CITY OF ELLIS, KANSAS
Cemetery Endowment Fund

FFor the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended Dacember 31, 2006)

Cash Receipts
Interest

Expenditures
Capital Outlay

Receipts Over {Under) Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial statements are an integral part of this statement,
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_ Prior Current
Year Year
Actual Actual

1,375 992
- 16,392

1,375 (15,400)
32,297 33,672
33,672 18,272
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CITY OF ELLIS, KANSAS
Campground Utility Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

_ ]

Current Year

Prior Variance
Year Tavorable
Actual Actual Budget {Unfavorable)
Cash Receipis
User Fees $ 14,175 14,436 11,000 3,436
Rentals and Leases 3,500 3,500 3,500 -
Interest 198 229 - 228
Total Gash Receipts 17,873 18,165 14,500 3,665
Expenditures
Personal Services 2,558 2,606 2,754 148
Contractual 3,112 2,847 6,900 4,053
Commaodities 8,819 5,568 3,000 {(2,568)
Capital Outlay - - 6,416 6,416
Transfer Cut 690 690 690 -
Total Expenditures 13,179 11,711 19,760 8,049
Receipts Over {Under) Expenditures 4,694 6,454
Unencumbered Cash, January 1 3,039 8,633
Unencumbered Cash, December 31 5 8,633 15,087

The notes to the financial statements are an integral part of this statement.
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CITY OF ELLIS, KANSAS
Water Utility Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
{(With Comparative Actual Totals for the Prior Year Ended December 31, 2008)

Current Year
Prior Variance
Year Favorable
Actual Actual Budgst {Unfavorable)
Cash Receipts
Water Sales $ 257,519 527,575 570,000 (42,425)
Connects and Disconnects 10,560 8,723 2,000 6,723
Water Dock 206 82 250 (168)
Penalties 2,209 4,550 1,000 3,650
Miscellaneous 8,190 7,045 2,500 4,545
Interest 9,377 15,033 6,000 9,033
Total Cash Receipts 288,081 563,008 581,750 {18,742)
Expenditures
Transmission and Distribution - Water
Personal Services 107,170 111,576 114,275 2,689
Contractual 40,451 61,939 73,500 11,561
Commodities 54,645 55,512 39,000 {16,512)
Capitai Outlay 5,474 - 5,000 5,000
Total Production 207,740 229,027 231,775 2,748
Nen-Operating Expenses
Consumer Deposit Interest 2 - - -
Lease Purchase Payments 2,359 2,359 2,500 141
Transfers Out 81,965 362,789 381,965 18,176
Total Non-Operating Expenses 84,326 365,148 384,465 19,317
Total Expenditures 292,066 594,175 616,240 22,065
Receipts Over (under) Expenditures {4,005) {31,167)
Unencumbered Cash, January 1 116,678 112,673
Unencumbered Cash, December 31 $ 112,673 81,506

The notes to the financial statements are an integral part of this statement.
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CITY OF ELLIS, KANSAS

Sewer Utility Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Cemparative Actual Totals for the Prior Year Ended December 31, 2008)

Cash Receipts
Sewer Charges
interest
Miscellaneous

Total Cash Receipts
Expenditures
Sewage Disposal
Personal Services
Contractual
Commodities
Capital Outlay
Totia} Sewage Disposal
Non-Operating Expenses
Lease Furchase Payments
Principal
Interest
Transfers Out
Total Non-QOperating Expenses
Total Expenditures
Recsipts Over {under) Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

$

Current Year
Prier Variance
Year Favorable
Actual Actual Budget {Unfavorable)
150,289 172,727 200,000 (27,273)
11,017 12,294 5,000 7,294
2,229 ' 2,578 1,000 1,578
163,535 187,599 206,000 (18,401)
31,444 32,499 33,207 708
61,661 66,393 67,000 607
17,141 19,510 23,500 3,990
7,158 - 5,000 5,000
117,404 118,402 128,707 10,305
6,560 6,560 6,700 140
45,748 47,326 47,326 -
22,934 21,471 21,474 3
10,885 10,934 10,888 (46)
86,127 86,291 86,388 97
203,531 204,693 215,085 10,402
{39,996) {17,084)
307,967 267,971
267,971 250,877

The notes to the financial statements are an Integral part of this statement.
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CITY OF ELLIS, KANSAS
Sanitation Utility Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended December 31, 2008)

Cash Receipts
Sanltaticn Charges
Interest
Penaliies
Miscellaneous

Total Cash Receipts
Expenditures
Personal Services
Contractual
Commodities
Capital Outlay
Lease Purchase Payment
Transfers Out
Total Expenditures
Receipts Over {under) Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

Current Year
Prier Variance
Year Favorable
Actual Actual Budget {Unfavorable)
$ 251,064 255,056 215,000 40,056
5,330 7,163 1,000 6,163
1,885 2,074 1,000 1,074
5,371 13,785 - 13,785
263,660 278,078 217,000 61,078
105,851 108,559 111,511 2,952
70,613 78,973 76,500 {2,473)
23,625 27,428 23,000 {(4.425)
120 20,000 5,000 (15,000}
- - 20,000 20,000
22,195 22 149 22,195 46
222,404 257,107 258,206 1,089
41,256 20,971
133,333 174,589
$ 174,589 185,560

The notes to the financlal statements are an integral part of this statement.
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Statement of Cash Receipts and Expenditures - Actual

CITY OF ELLIS, KANSAS
Water Depraciation Reserve Fund

Eor the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Receipts
Transfer In

Expenditures
Capita! Outlay

Recelpts Over {(Under) Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial statements are an integral part of this staternent.
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Prior . Current
Year Year
Actual Actual
60,000 -
23,5662 880
36,438 {880)
202,805 239,343
239,343 238,463
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CITY OF ELLIS, KANSAS
Sewer Depreciation Reserve Fund
Statement of Cash Receipts and Expenditures - Actual
For the Year Ended December 31, 2007
(With Comparative Actual Totals for the Prior Year Ended Dacember 31, 2006)

Prior Current
Year Year
Actual Actual
Cash Receipts
Transfer In $ 5,000 5,000
Unencumbered Cash, January 1 25,004 30,004
Unencumbered Cash, December 31 $ 30,004 35,004

The notes to the financial statements are an integral part of this statement.
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CITY OF ELLIS, KANSAS
Ellis Public Library Board

Statement of Cash Receipts and Expenditures - Actual

For the Year Ended December 31, 2007

(With Comparative Actual Totals for the Prior Year Ended December 31, 2006)

Cash Recelpis
Interpovernmental
interest
Collections
Appropriation

Total Cash Receipts
Expenditures
Personal Services
Contractual
Commodities
Capital Outlay
Total Expenditures
Receipts Over (Under) Expendiiures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

The notes to the financial staternent are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
5,525 6,653
575 651
8,564 3,146
29,839 47,109
52,503 57,559
25,880 28,286
20,770 15,795
8,673 8,465
395 5,609
55,718 58,245
(3,215) (686)
30,837 27,622
27,622 26,936
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CITY OF ELLIS, KANSAS
Notes to Financial Statements
December 31, 2007

Summary of Significant Accounting Policies

The City has established a uniform system of accounting maintained to reflect compliance with the
applicable laws of the State of Kansas. The accompanying financial statements are presented to conform
{o the statutory basis and budget laws of the State of Kansas, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America. The
following is 2 summary of such significant policies:

Financial Reporting Entity

The City of E]lis, Kansas is @ municipal corporation governed by an elected Mayor and six elected
council members. The City receives funding from local, state, and federal governmental sources and must
comply with the requirements of these funding sources.

The financial statements of the City consist of all the funds of the City and governmental entities that are
considered to be controlled by or dependent on the City. Control or dependence is determined on the
basis of budget adoption, taxing authority, funding, and appointment of the respective governing board.

The City of Ellis, Kansas is the primary government as defined in GASB #14 and further amended by
GASB #39. The City Coungil is elected by the public. The Council has the authority to make decisions,
levy taxes, influence operations and has the primary accountability in fiscal matters.

The following is a component unit of the City of Ellis, Kansas. The City exercises significant influence or
accountability based primarily on operational or financial relationships with the City (as distinct from legal
relationships).

Ellis Public Library Board

The Eliis Public Library Board is organized under Kansas Statutes for the purpose of operating a public
library for the benefit of the Gity. The Board's members are appointed by the City Council. The City
substantially funds the Board’s operations by levying tax dollars for the Library. The Board does issue
qudited financials statements. Contact the City Clerk for information on how to obtain this financial
information.

. Basis of Presentation — Fund Accounting

The accounts of the City are organized and operated on the basis of funds. In governmental accounting, a
fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions. The minimum number of funds are
maintained consistent with legal and managerial requirements. :

The following categories of funds comprise the financial activities of the City for the year ended December
31, 2007:

Governmental Funds

General Fund — reports as the primary fund of the City. The fund Is used fo account for all financial
resources nhot reported in other funds.

Special Revenue Funds - to account for the proceeds of specific revenue sources (other than special
assessments or major capital projects) that are restricted by law or administrative action to expenditure for
specified purposes.
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CITY OF ELLIS, KANSAS
Noties to Financial Statements
December 31, 2007

B. Basis of Presentatiqn — Fund Accounting {(cont.)

Debt Service Funds - to account for the accumulation of resources for and the payment of interest and
principal on general long-term debt and the financing of special assessments which are general
obligations of the City.

Capital Project Funds - to account for financial resources segregated for the acquisition of major capital
facilities {other than those financed by Enterprise Funds).

Fiduciary Fu nt_:ls

Agency Funds - to account for fiduciary assets held by the City in 2 custodial capacity as an agent on
behalf of others.

Private Purpose Trust Funds - to account for assets held by a governmental unit as frustee or agent for
others. The principal and income of these funds may be expended in the course of the fund's designated

operations.

Proprietary Funds

Enterprise Funds - to account for operations that are financed and operated in a manner similar to
private business enterprises - where the stated intent is that the costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges - or where periodic determination of revenues earned, expenses incurred,
and/or net income is deemed appropriate for capital maintenance, public pelicy, management control,
accountability, or other purposes.

. Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory basis financial statements,
is designed to demonstrate compliance with the statutory basis and budget laws of the State of Kansas.
Cash receipts are recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances, with disbursements being adjusted for prior year's
accounts payable and encumbrances. Encumbrances are commitments related to unperformed
{executory) contracts for goods and services, and are usually evidenced by a purchase order or written
coniract. For an interfund transaction, a cash receipt is recorded in the fund receiving cash from another
fund, and an expenditure would be charged in the fund from which the transfer is made.

The City has approved a resolution thatis in compliance with K.S.A. 75-1120a(c), waiving the requirement
for application of generally accepted accounting principles and allowing the City to use the statutory basis
of accouniing.

Departure from Generally Accepted Accounting Principles in the United States of America

The basis of accounting described above results in a financial statement presentation, which shows cash
receipts, cash disbursements, cash and unencumbered cash balances, and expenditures compared to
budget. Balance sheets that would have shown noncash assets such as receivables, inventories and
prepaid expense, liabilities such as deferred revenue and matured principal and interest payable, and
reservations of fund balance are not presented. Under accounting principles generally accepted in the
Unites States of America, encumbrances are only recognized as a reservation of fund balance;
encumbrances outstanding at year end do not constitute expenditures or liabiiities. Consequently, the
expenditures as reported do not present the cost of goods and services received during the year in
accordance with generally accepted accounting principles. Capital assets that account for the land,
buildings, and eguipment owned by the City are not presented in the financial statements. Also, long-term
debt such as general obligation bonds, revenue bonds, capital leases, temporary notes, and compensated
absences are not presented in the financial statements.

-28-
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CITY OF ELLIS, KANSAS
Note to Financial Statements
December 31, 2007

E. Accounting for Capital Assets and Depreciation

The City does not maintain a record of capital assets used in performance of general government
operations and the proprietary funds as required by generally accepted accounting principles.

Accounting for Long-Term Liabilities

The accounting and reporting freatment applied to the long-term liabilities associated with a fund are
determined by its measurement focus. All governmental funds and fiduciary funds are accounted forona
spending or "financial flow" measurement focus. This means that only current assets and current liabilities
are generally included on their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendabie resources.” Governmental fund operating statements
sresent increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and
uses of "availabie spendable resources" during a period.

Long-term liabilities expected to be financed from governmental funds are not accounted for in the
governmenial funds.

Because of their spending measurement focus, expenditure recognition for governmental fund types is
limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current
assets, such long-term amounts are not recognized as governmental fund type expenditures or fund
liabilities.

. Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special
revenue funds (unless specifically exempted by statute), debt service funds, and enterprise funds. The
statutes provide for the following sequence and timetable in the adoption of the legal annual operating
budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1%

2. Publication in local newspaper on or before August 5™ of the proposed budget and notice of hearing
on the budget.

3. Public hearing on or before August 15" but at least ten days after publication of notice of public
hearing.

4. Adoption of the final budget on or before August 25™.

The statutes allow for the governing body to increase the originally adopted budget for previously
unbudgeted increases in revenue other than ad valorem property taxes. To do this, 2 notice of public
hearing to amend the budget must be published in the local newspaper. At least ten days after publication
the hearing may be held and the governing body may amend the budget at that time. There were no such
budget amendments for this year.

The statutes permit transferring budgeted amounts between ling items within an individual fund. However,
such statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of
incividual funds. Budget comparison statements are presented for each fund showing actual receipts and
expendiiures compared to legally budgeted receipts and expenditures.

-20-
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CITY OF ELLIS, KANSAS
Notes to Financial Statemenis
December 31, 2007

G. Budgetary information {cont.)

All legal annual operating budgets are prepared using the statutory basis of accounting, in which revenues
are recognized when cash is received and expenditures include disbursements, accounts payable, and
encumbrances, with disbursements being adjusted for prior year's accounts payable and encumbrances.
Encumbrances are commitments by the municipality for future payments and are supported by a
document evidencing the commitment, such as a purchase order or coniract. Any unused budgeted

expenditure authority lapses at year-end.

Alegal operating budget is not required for Capital Project Funds, Fiduciary Funds, Permanent Funds and
the following Special Revenue Funds:

Capital Improvement, Capital Improvement - Cemetery Expansion, and Special Machinery.

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by
federal regulations, other statutes, or by the use of internal spending limits established by the governing

body.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods and services.
Encumbrance accounting, under which purchase orders, confracts, and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation is utilized in
the governmental funds.

Deposits and Investments

The City follows the practice of pooling cash and investments of all funds. Each fund's portion of total
cash and investments is summarized by fund type in the summary of cash receipts, cash disbursements

and unencumbered cash.
As of December 31, 2007, the City had the following investments and maturities:

Investment Maturitles {In Years)

Investment Type Fair Value |.ess than 1 Greater than 1 Rating
Repurchase Agreements
Secured by U.S. Treasury & Agencies § 468,500 468,500 - NiA
Series HH Treasury Bonds 5,500 - 5,500 MN/A
Total Fair Value § 474,000 $ 458,500 $ 5,500

K.S.A. 8-1401 establishes the depositories which may be used by the City. The statute requires banks
eligible to hold the City's funds have a main or branch bank in the county in which the City is located or in
an adjoining county if such institution has been designated as an official depository, and the banks provide
an acceptable rate of return on funds. In addition, K.S.A. 8-1402 requires the banks to pledge securities
for deposits in excess of FDIC coverage. The City adopted an investment policy during 2007.

K.S.A. 12-1675 limits the City's investment of idle funds to time deposits, open accounts, and certificates
of deposit with allowable financial institutions; U.S. government securities; temporary notes; no-fund
warrants; repurchase agreements; and the Kansas Municipal investment Pool. The City adopted an

investment policy during 2007.
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CITY OF ELLIS, KANSAS
Notes to Financial Statements
December 31, 2007

Deposits and Investments {cont.)

L]

Conceniration of credit risk. State statutes place no limit cn the amount the City may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405. The City's
allocation of investments at December 31, 2007 is as follows:

Percentage of

Investments Investments
Repurchase Agreements
Secured by U.S. Treasury & Agencies 98.84%
Series HH Treasury Bonds 1.16%

Custodial credit risk ~ deposits. Custodial credit risk is the risk that in the event of a bank failure, the City's
deposits may not be returned fo it. State statutes require the City’s deposits in financial institutions fo be
entirely covered by federal depository insurance or by collateral held under a joint custody receipt issued
by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home
Loan Bank of Topeka, except during designated “peak periods” when required coverage is 50%. The City
did not use “peak periods” during 2007. All deposits were legally secured at December 31, 2007.

At December 31, 2007, the City's carrying amount of deposits was $2,854,209 and the bank balance was
$2,902,232. The bank balance was held by two banks resulting in a concentration of credit risk. Of the
bank balance, $101,796 was covered by federal depository insurance; $2,800,436 was collateralized with
securities held by the pledging financial institutions’ agents in the City’s name.

Custodiaf credit risk — investments. For an investment, this is the risk that, in the event of the failure of the
issuer or counterparty, the City will not be able to recover the value of iis investiments or collateral
securities that are in the possession of an outside party. State statutes require investments to be
adequately secured.

All of the underlying securities of the City's repurchase agreements are held by the investments’
counterparty, not in the name of the City. The City does nothave 2 formal policy limiting securities held by

counterparties.

Capital Projects

At year end, capital project authorization with approved change orders compared with cash disbursements
and accounts payable from inception are as follows:

Cash
Disbursements
and Accounts

Payable Project

to Date Authorization
South Ridge Redevelopment
Project Plan — Phase | $ 667,572 755,000
Water Project 4,948,370 5,300,000

-31-
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CITY OF ELLIS, KANSAS
Notes to Financial Statements
December 31, 2007

. Prqpertv Tax Calendar

Property taxes are collected and remitted to the County Treasurer. Taxes levied annually on November
1% are due one-half by December 20" and one-half on May 10™. Major property tax payments are
received January through July and are recognized as revenue in the year received.

Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as expenditures during the
year of purchase as reguired by state statutes.

. Restricted Assets

These assets consist of cash and short-term investments restricted for Agency Funds.

. Compensated Absences

The City's policy regarding vacation time allows employees to accumulate from five to twenty-one days
based on length of service. All vacation time must be taken by the employee's anniversary daie. The
amount of accumulated vacation time as of December 31, 2007 totaled $24,165. The City's policy
regarding sick leave permits employees to accumulate 2 maximum of one hundred and two days.
Policies do riot allow payment of accumulated sick pay upon termination of employment unless
accumulated prior to 1989. Three persenal days (one-half if part time) a year may be used and charged
against sick leave for full time employees. The amount of accumulated sick time as of December 31, 2007

{otaled $93,452,

. Defined Benefit Pension Plah

Plan Description — The City contributes to the Kansas Public Employees Retirement System (KPERS), a
cost-sharing multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq.
KPERS provides retirement benefits, life insurance, disability income benefits, and death benefits. Kansas
law establishes and amends benefit provisions. KPERS issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by
writing to KPERS (611 South Kansas Avenue, Suite 100; Topeka, KS 68603) or by calling 1-888-275-
5737. '

Funding Policy — K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% of
covered salary. The employer coliects and remits member-employee contributions according fo the
provisions of section 414(h) of the Internal Revenue Code. Staie law provides that the employer
contribution rate be determined annually based on the results of an annual actuarial valuation. KPERS is
funded on an actuarial reserve basis. State law sets a limitation on annual increases in the employer
contribution rates. The KPERS employer rate established by statute for calendar year 2007 is 5.31%. The
City employer contribution to KPERS for the years ending December 31, 2007, 2006, and 2005 were
$25,048, $20,507, and $13,755, respectively.

Other Post Employment Benefits

As provided by K.S.A. 12-5040, the City allows retirees to participate in the group health insurance plan.
While each retiree pays the full amount of the applicable premium, conceptually, the City is subsidizing the
retirees because each participant is charged a level of premium regardless of age. However, the cost of
this subsidy has not been quantified in these financial statements. : -
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CITY OF ELLIS, KANSAS
Notes to Financial Statements
December 31, 2007

P. Other Post Emp]ovment Benefits {Cont.)

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the City makes health care
benefits available to eligible former employees and eligible dependents. Ceriain requirements are outlined
by the federal government for this coverage. The prernium is paid in full by the insured. There is no cost to
the City under this program

2. Transfers and Payments

Transfers and payments within the reporting entity are substantially for the purpose of subsidizing
operating functions, funding capital projects, and asset acquisitions or maintaining debt service on a
routine basis as authorized by Kansas Statutes. The City's operating transfers and statutory authority for
December 31, 2007 were as follows:

From To Authority 2007
General Fund Principal & Interest Fund KSA 12-6a16 $ 199,235
General Fund Capital Improvement Fund KSA 12-1,118 112,000
General Fund Special Machinery Fund KSA 12-1,117 65,000
General Fund Cemetery Expansion Fund KSA 12-1,118 5,000
Sewer Utility Fund Sewer Depreciation Reserve KSA 12-825d 5,000
Water Utility Fund Principal & Interest Fund KSA 12-6a16 316,847
Water Utility Fund Bond Reserve Fund KSA 12-825d 24,000
General Fund Co-Insurance Fund Via Ordinance 51,405
Water Utility Fund Co-Insurance Fungd Via Ordinance 21,942
Sewer Utility Fund Co-insurance Fund Via Crdinance 5,934
Sanitation Utility Fund ~ Co-Insurance Fund Via Crdinance 22,149
Campground Fund Co-Insurance Fund Via Ordinance 690

Via Ordinance

8,280

Special Highway Fund ~ Co-Insurance Fund

TOTAL § 837,482

3. Related Party Transaclions

in accordance with Financial Accounting Standards Board Statement No. 57 (the Statement), the following
related party transactions were identified for 2007. Related party transactions do not include
compensation arrangements, expense allowances and reimbursements, and similar items incurred in the
ordinary course of operations and, accordingly, such items are not included below.

2007
Trio lLumber & Building Center
David McDaniel is owner of the company and was the Mayor in 2007:
Supplies $ 11,728

4. Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements on a prescribed basis of accounting that demonstraies
compliance with the statutory basis and budget laws of the State of Kansas requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.
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CITY OF ELLIS, KANSAS
Notes to Financial Statements
December 31, 2007

. _R_isk Mana_qement-Claims and Judgments

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The City has been able to obtain errors
and omissions insurance at a cost it considered to be economically justifiable.

The City carries commercial insurance for other risks of loss, including property, general liability, inland
marine, workmen’s compensation, umbrella, automobile, linebacker and surety bond coverage.

The City has elected to obtain comprehensive and collision coverage on all City owned motor vehicles.

Settled claims resulting from these risks have not exceeded commerclal insurance coverage in any of the
past thtee calendar years. :

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. At December 31, 2007 the financial statements do not include liabilities for

anlicipated costs.
Litigation

The City is party to various legal proceedings, such as foreciosure actions and tax appeals, which
normally occur in governmental operations. The legal proceedings are not likely fo have a material
adverse impact on the funds of the City.

Grants and Shared Revenues

The City participates in numerous state and federal grant programs, which are governed by various rules
and regulations for the grantor agencies. Costs charged to the respective grant programs are subject to
audit and adjustment by the grantor agencies; therefore, to the extent that the City has not complied with
the rules and regulations governing the grants, refunds of any money received may be required. In the
opinion of the City, any liability for reimbursement, which may arise as the result of the audits, is not

believed to be material.

Comparative Data

Comparative data for the prior year has been presented in Statement 3 in the accompanying financial
statements in order to provide an understanding of changes in the City’s cash.and unencumbered cash
balances. However, complete comparative data (i.e., presentation of prior year totals in Statement 1) has
not been presented since their inclusion would make the statement unduly complex and difficult to read.

Compliance with Water System Revenue Bonds Covenants

The Water System Revenue Bonds - Series 2006 requires that the City meet certain covenants set forth
by the bond company as long as the Bonds remain outstanding.

The City has complied with the covenants set forth in Resolution No. 442 which was adopted on October
2,2006.

There were 1,017 customers being served by the System at January 1,2007 and 1,022 customers being
served at Decamber 31, 2007.
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Notes to Financial Statements
December 31, 2007

9,

10.

Compliance with Water System Revenue Bonds Covenants (cont.)

The City carries liability insurance with Cincinnati Insurance and -pfopérty'ahd Caéua]ty insurance with
EMC Insurance Companies. Coverage has been putin place on temporary proverty for the water project.
The contractor is responsible for the insurance coverage on the project until complete.

$24,000 was deposited into the Reserve Fund for the year ended December 31, 2007,

The Water System Revenue Bonds — Series 2006 requires that water rates charged in each year will
enable the City to have in each fiscal year Net Revenues from the System equal to 125 percent of the
maximum Debt Service Requirements to be paid out of said revenues in any succeeding fiscal year with
respect to the Bonds., This provision was complied with for the year ended December 31, 2007.

Net Revenues ' $ 527,575
Maximum Debt Service Requirements 252,098
125%

Net Revenues required 315,123

Excess : _ $.212,452

Long-Term Debt

The City has the following types of Long-Term Debt:

General Obligation Bonds

Revolving Loan - The City enacted a $750,000 revolving loan agreement on May 31, 1996 with the
Kansas Department of Health and Environment acting on the behalf of the State of Kansas tofinance the
construction of an activated siudge basin. On June 5, 1988 the maximum loan amount was amended o
$1,113,200 and again amended to $1,023,155 on January 20, 2001. The City will use proceeds generated
by the operation of the facility for loan repayment, which began March 1, 198¢.

Taxable Special Obligation Bond - The City enacted a Taxable Special Obligation Bond to finance
improvements in the South Ridge Redevelopment District, in an amount not to exceed $2,045,810. The
District qualifies as a tax increment financing district. As such, the bond issue is to be paid for from the
additional property taxes realized due to the incremental improvements to property within the District.
These bonds are further guaranteed by South Ridge Development, LLC. As of December 31, 2005
$605,000 has been issued on this bond issue.

On March 15, 2006 an additional $150,000 in Taxable Speclal Obl'@gation Bonds were issued.

Lease Obligations - The City has entered into lease agreements with an option fo purchase at the
expiration of the iease terms. The |eases contain a fiscal funding clause.
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CITY OF ELLIS, KANSAS
Notes fo Financial Statements
December 31, 2007

10 Long-Term Debt (cont.}

Water System Revenue Bonds - Series 2006
On October 15, 2008, the City issued $3,300,000 in Water System Revenue Bonds, Series 2008 for the

purpose of providing funds to pay part of the cost of improving the City's water utility system.

Refunded Bonds
On September 15, 2006 the City issued $2,170,000 in General Obligation Refunding and Improvement

Bonds ($2,000,000 the “Improvements” and $170,000 the “Refunded Bonds”). The proceeds from the
sale of the Improvement Bonds were used to pay the costs of making certain improvements to the City's
water welis, water treatment facility and distribution system.

The City utilized $10,000 of the Refunded Bonds was used to pay for issuance costs. The remainder of
the proceeds from the sale of the Refunded Bonds was for the annual payment of interest from October 1,
2006 through December 1, 2006, on bonds maturing on October 1, 2007 and thereafter, and to redeem
on October 1, 2008, the principal of the City's outstanding General Obligation Bonds, Series 2001,
maturing October 1, 2007, and thereafter (the “Refunded Bonds”). The Refunding Plan was undertaken in
order to achieve interest cost savings.

According to the terms of this Refunding Plan, the Refunded Bonds will be called on their earliest opiional
redemption date and redeemed at such time, all in accordance with the resolution authorizing their
issuance. The Refunded Bonds represent the entire callable portion of the City’s General Obligation
Bonds, Series 2001. All Refunded Bonds will be called at a price equal to 100% of the par value therecf,
without premium. The City will continue to levy taxes to pay the interest and principal on the Series 2001
issue for all bonds due through 2006.

Upon the payment in full of the interest on the Bonds to and including Octaber 1, 2007 and the principal of
the Refunded Bonds, all remaining money and Escrowed Securities in the Escrow Fund tegether with any
interest thereon, shall be transferred to the City to be applied in accordance with the law.

Refunded Bonds

Amount Amount Maturity _
Outstanding to be Dates to be Call Call
Series Prior to Refunding Refunded Escrowed Date Price
2001 $240,000 $160,000 10/1/07-10/1/11 10/1/2008 100

Changes in long-term liabilities for the City at December 31, 2007 and current maturities of long-term
debt and interest for the next five years and in five year increments through maturity are included on

the next two pages.
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